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Milestones: Emission Reductions Payment

Agreements
L Total number of ERPAs signed to date = 6
o Chile, Cote d'Ivoire, DRC, Ghana, Mozambique, and Vietnam (contract value

$282.5 million)

L Number of additional signed ERPAs anticipated by November 2020 deadline = 4*
o Costa Rica, Fiji, Indonesia, Lao PDR

U Total number of ERPAs anticipated by November 2020 deadline = 10

e A e = EA 1 B

Whatis an ERPA?

An ERPA is an agreement signed between Country Participants and the World Bank
(acting as trustee of the FCPF Carbon Fund) for the sale, transfer of, and payment for
emission reductions (ERs) generated from the ER Program.

5
* More ERPA signings are anticipated by the end of December 2020.



Milestones: No Objection to ERPA

O Number of countries that have gone through the three-week no objection
period and awaiting signing = 4

o Costa Rica, Fiji, Indonesia, Lao PDR

L Number of countries are with the Carbon Fund Participants for no
objection = 2

o Dominican Republic, Nepal

L Number of countries for which no objection is anticipated = 6
o Guatemala, Madagascar, Mexico, Nicaragua, Peru, RoC

What is 3-Week No Objection to ERPA?

3-weekno objection to ERPA refersto the 3-week period duringwhich Carbon Fund
Participants have the opportunity toreview the final draft ERPAs and confirm their
objection or no-objection to the ERPAs. Following the no-objection from Carbon Fund
Participants, the ERPAs are cleared internally by the World Bank and signed.




Conditions of Effectiveness

J Number of countries that have met ERPA Conditions of effectiveness = 2
o Mozambique and Ghana

—

What are Conditions of Effectiveness?

Conditions of Effectivenessarerequirementswhich must be fulfilled by a program entity
as partof its obligations under the ERPA beforeit can sell, transfer,and receive
payment for emission reductions.




Benefit Sharing Plans

L Number of country participants with published final Benefit Sharing Plans
(BSPs) =2

o Ghana, Mozambique

L Number of country participants with published advanced draft BSPs = 12

o Chile, Costa Rica, Cote d’'Ivoire, DRC, Dominican Republic, Fijj,
Guatemala, Indonesia, Lao PDR, Madagascar, Nepal, Vietnam

What is a Benefit Sharing Plan (BSP)?
A BSP is a document that summarizes benefit sharing arrangements for an ER
Program, including beneficiaries, benefits, and benefit sharing mechanism(s) for the
distribution of results-based payments for verified emission reductions.
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2.SOCIALINCLUSION



Updates on Enable

O Setting up a new Multi-Donor Trust
Fund (MDTF) EnABLE to address issues of social
inclusion in implementation of the FCPF ER
programs and Benefit Sharing Plans. The MDTF will
also supportsocial inclusion in other Result-Base
Climate Finance programs of the Bank. It will run
from 2020 to 2030. Capitalization is aimed at $200
million, with about $22 million pledged.

 Objective: To enhance the inclusion of beneficiary
marginalized communities and their disadvantaged
groups in ERPs to maximize their carbon and non-
carbon benefits;

 Beneficiaries: marginalized and disadvantaged
communities and groups, including Indigenous
Peoples, local communities, women, youth, and
people with disabilities.




Ongoing Activities

 Conducting a study by Rights and Resources Initiative (RRI) in 18 FCPF
Carbon Fund countries:

L Objectives: Identifying challenges and opportunities in securing
collective land tenure in CF countries;

 The study will be completed in Q1 2021;

[ Tentative countries for in-depth study: Ghana, Guatemala, Indonesia,
Mexico, Mozambique, Vietnam, and Peru

0 The study to be finalized by March 30, 2021
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Mainstreaming Gender in REDD+:
Finalized and Ongoing Work

Launched a gender analysis project, bringing a behavioral science lens to
the challenges of integrating women into forest resource management;

Developing a course to pilot the introduction of results-based gender
considerations by WOCAN in FCPF investment plans;

Conducting a good practices of gender in forestry review, using examples
from the Dedicated Grant Mechanism program,;

Conducting a study on Gender and land tenure security by Resource Equity
in Carbon Fund countries to identify constraints and opportunities for
strengthening gender equity in emission reductions programs.




Mainstreaming Gender in REDD+:
Upcoming Work

L Conducting a gender mainstreaming review in benefit-sharing plans and
ER programs;

O Studying the impact of REDD+ on women'’s economic activities and
livelihoods in Carbon Fund countries while developing pilots to support
gender-sensitive value chains in ER programs;

U Designing the FCPF Gender Strategy and Action Plan 2020-2025
(focusing on identifying the level of required support and exploring new
funding modalities).
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Private Sector Engagement

In the cocoa sector, the FCPF continued its work with the Cocoa & Forest
Initiative and with the Rainforest Alliance. The facility also partnered with
Kinomé and Alisos to produce a cocoa agroforestry guide and to engage cocoa
stakeholders in virtual South-South Knowledge Exchange workshops.

In the livestock sector, the FCPF is developing investment opportunities to
operationalize climate finance and transform livestock production, starting with
creating a commercial credit line in Kenya and supporting zero-deforestation
pledges in Latin America

In the smart mining sector, the FCPF is conducting an analysis on Nature-
based Solutions to promote forest-smart mining in large-scale operations. In
parallel, it is developing proposals to integrate forest considerations in existing
artisanal and small-scale mining standards and certification systems.

In the vanilla sector, the FCPF is developing a sustainable vanilla practice
manual with economic analysis to support sustainable vanilla practices in
Madagascar’s Sava Region.

In the cashew sector, the FCPF will propose agroforestry systems to attract
private investments while improving resilience and revenues for smallholderss



Private Sector Engagement

O The FCPF continued to work with the Tropical Forest Alliance, via their
“commodity first” approach, and are exploring opportunities with the Earthworm
Foundation, via their "landscapes programme”, Partnerships for Forests, and
Solidaridad to take advantage of synergies in overlapping jurisdictions.

A new private sector observer for commodity value chains has been selected. CDP
is an environmental NGO that provides a reporting platform for companies, cities
and states globally to report GHG data.

0 Moving forward, the FCPF aims to organize workshops on beef with the Global
Roundtable of Sustainable Beef, on cocoa with the World Cocoa Foundation, and on
mining with the International Council on Mining and Metals. In addition:

o A carbon forum is being developed with IETA and CDP to help supply chain
companies better understand how carbon finance can support sustainable
commodity production.

o A guidance note on options for nesting, as well as a decision support tool
for designing and implementing nested REDD+ initiatives are being developed.
17






Measurement, Reporting, and Verification

The WB's Land Use Climate MRV Support
Program is in full implementation, with $6
million allocated to develop global goods and
provide country support.

Global analytical studies related to lessons
learned from MRV, nesting and conservation of
carbon stocks are in the last phases of
completion.

The development of a Knowledge Management
Portal (OpenMRV), templates of SOPs (FAO) and
tools for uncertainty analysis are underway.

Implementation of MRV Work packages in 17
countries is also underway, being these
instrumental in supporting countries to apply
technical corrections and report to the FCPF
Carbon Fund




Measurement, Reporting, and Verification

The FMT has selected Aster Global to conduct the validation /15 verification of
Mozambique’s ER Program and is in the process of rolling-out the
validation/verification with support of the American National Standards
Institute.

The FMT has organized a series of regional webinars with countries to introduce
them to the monitoring and verification requirements under the FCPF Carbon Fund

In response to ANSI’s gap assessment the FMT has developed and publish the
Guidelines on Uncertainty Analysis of Emission Reductions which will help
countries to undertake the uncertainty analysis in a standardize manner

Based on lessons learned, the FMT has revised the Guidelines on Technical
Corrections which will support countries in improving the uncertainty of their
reference levels and overall environmental integrity

The report ‘Choices in Quantifying Carbon for Jurisdictional REDD+ Overview
from the Forest Carbon Partnership Facility’ has been made publicly available. It
shows how the FCPF MF has served to improve standardization in comparison to
the UNFCCC.

20


https://www.forestcarbonpartnership.org/system/files/documents/FCPF%20Quantifying%20Carbon_Final%2011_9_20.pdf

Registries

The third version of the World Bank ER transaction registry, referred to as the
Carbon Assets Tracking System (CATS), was released in June 2020.

CATS is ready to support the first ER transactions as they commence under the
FCPF Carbon Fund and BioCarbon Fund (BioCF) Initiative for Sustainable Forest
Landscapes ERPAs.

This third release of CATS is a fully operational version of the registry, including
an application to connect to the World Bank’s LexisNexis service for sanctions
screening of external users and entities.

A communications and training plan to facilitate the onboarding process and
the platform operation was launched, which includes both brown bag lunches as
well as webinars.

4 = . 2
. 1A - : s
< . s - 4 v

, . N FAY. % oo, S8 5 W
QY - & b "" "' { 8 N1 ' LY o
C JSEP 1 oy o< 1
., 4 s "'\J?' ' 2 y s s BT
sion | ion (ER) Trafisagtion Registry, deshiii .'J.i'rnpleqf@ td Supportzheiss; % = k
ol ER L AR ! Y B Y e

nits generated U dor the World B3k PAgSREy




CORSIA Conditional Approval of FCPF

L The Carbon Offsetting and Reduction Scheme for International Aviation (CORSIA)
under the International Civil Aviation Organization (ICAO) expects to offset 2.5
billion tons in CO2e over the entirety of the scheme (2021-2035)

0 In FY20, the FCPF was conditionally approved as an Eligible Emissions Unit Program
under CORSIA, subject to the following conditions being met:

o Inclusion of validation procedures;
o Procedures for monitoring and compensating for reversals at the end of the ERPA.

0 To address these conditions, the FMT updated the validation and verification guidelines;
updated process guidelines, buffer guidelines and the glossary of terms, and presented
clarifications on post-ERPA reversal management.

o These are now under assessment by the CORSIA Technical Advisory Body.
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Communications and Knowledge Sharing

O Over FY20 the FCPF supported REDD+ Readiness and ER Program design
through new technical publications, workshops, and knowledge exchanges.
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FCPF Annual Report for FY20

 FCPF Annual Report for FY20 now available

A “ PARTNERSHIP
FACILITY

2020 ANNUAL REPORT

. click to view online

THE CARBON FUND

Over the past year, the FCPF Carbon Fund signed an Emission Reductions
Payment Agreement with Chile, unlocking a total of $181 million in performance-
based p ts for the ful impl ion of jurisdictional emission
reductlons programs across four Carbon Fund participant countries (Chile, the
Democratic Republic of Congo, Ghana, and Mogambique). The Carbon Fund also
accepted five new ER programs into its portfolio (the Dominican Republic, Fiji,
Guatemala, Nicaragua, and Peru), bringing the total number to 18.

:



https://www.forestcarbonpartnership.org/system/files/documents/FCPF%202020%20Annual%20Report_Web_update.pdf

Benefit-Sharing Resources

Benefit Sharing at Scale: Good Practices from Results-Based Land Use
Programs is available in English, French, and Spanish.

O The study synthesizes good practices for benefit sharing from
existing jurisdictional-level, results-based, land-use programs.

O An online platform serves as a step-wise resource providing countries with
guidance and lessons learned on developing benefit-sharing arrangements.

O An April 2020 webinar highlighting benefit sharing resources brought together
250 attendees from 85 countries.

= Benefit Sharing
Case Studies

e ) e 8
Designing Benefit Sharing
Arrangements: o Addressing land tenure barriers and opportunities for participation
A Resource for Countries in benefit sharing
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Carbon Fund Commitments

Chile $26 m
Cote d'lIvoire $50 m

DR Congo $55 m
Ghana $50 m
Mozambique $50 m
Vietnam $51.5m
TOTAL $282.5 m

* Total commitments $282.5 million, plus call options in all 6
signed ERPAs 28
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Concluding Messages

O Six ERPAs have been signed, reflecting the progress we have made together and the
growing momentum as we move forward. We expect as many as 12 more signed in the
coming months, many before the November 2020 deadline.

O The next important goal after ERPA signings is to make results-based
payments. Mozambique has begun conducting its first verification, with a first
payment expected between April and June 2021.

O The FMT will continue to emphasize establishing the remaining building blocks for
Emission Reductions programs, including an operational registry, and providing
bespoke tools and knowledge for country programs, building on its growing body of
experience and evidence.




Concluding Messages

L The FCPF will continue to work closely with other actors and initiatives
to make sure that financing and technical modalities are aligned, providing
countries with the support they need to drive the REDD+ agenda forward.

d Once the expected ERPAs have been signed, the focus will shiftto assisting
countries with meeting the ERPA Conditions of Effectiveness, supporting
implementation of programs, and moving into verification and payment for
emission reductions.
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